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CINCPAC FOR POLAD 

6. THE ABOVE SHOULD NOT BE TAKEN AS INDICATING THAT ALL 
THE CARDS ARE STACKED IN NATIONAL'S FAVOR. WHILE 
MULDOON HAS RAISED THE AVERAGE VOTER'S LEVEL OF CONCERN 
ABOUT THE ECONOMY, HE WILL HAVE A DIFFICULT TIME OVER- 
COMING THE EACT THAT LABOUR'S POLICIES HAVE KEPT EMPLOYMENT 
HIGH. LABOUR ALSO BENEEITS EROM BEING THE INCUMBENT 
GOVERNMENT, WITH ALL THAT IMPLIES IN TERMS OE PUBLICITY 

AND THE ABILITY TO INTRODUCE VOTE-GETTING PROGRAMS AND 
POLICIES. AND NOT TO BE FORGOTTEN ARE THOSE 23 SEATS 
(OUT OF AN 87 SEAT HOUSE) THAT LABOUR HOLDS AS ITS 
MAJORITY. 

7. ALL POLITICAL OBSERVERS AGREE THAT THE ELECTION WILL BE 
CLOSE. SENIOR NATIONAL PARTY MEMBERS EXPRESS A CAUTIOUS 
OPTIMISM ABOUT THEIR CHANCES OF REGAINING THE TREASURY 
BENCHES WITH A SMALL MAJORITY. THEIR OPPOSITE NUMBERS 

IN THE LABOUR PARTY SEE THEMSELVES BEING 

RETURNED WITH PERHAPS A 7- VOTE MAJORITY. MOST INDEPENDENT 

OBSERVERS ARE UNWILLING TO RISK THEIR 
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REPUTATIONS AT THE MOMENT, PREFERRING TO NOTE THAT LABOUR'S 
MAJORITY WILL BE DIEFICULT TO OVERCOME BUT THAT MULDOON 
IS MAKING GOOD USE OF THE ISSUES HE HAS TO WORK WITH. 

8. COMMENT: FROM THE EMBASSY'S VANAGE POINT THE OUT- 
COME OE THE ELECTIONS APPEARS TO BE FAR FROM CERTAIN. 

LABOUR HAS A SOLID MAJORITY AND, FOREIGN TRADE AND 
OVERSEAS EXCHANGE PROBLEMS NOTWITHSTANDING, IT HAS 
MANAGED TO KEEP PEOPLE WORKING. IE OPINION POLLS ARE 

TO BE BELIEVED, HOWEVER, NATIONAL HAS TAKEN A POPULARITY 
LEAD OVER LABOUR AND THERE IS A VISCERAL REELING THAT 
MULDOON'S ATTACK ON LABOUR'S ECONOMIC POLICIES HAS HAD 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 

AN IMPACT ON THE SWING VOTE. THIS COULD BE AN 
IMPORTANT FACTOR IN THE 14 SEATS LABOUR HOLDS BY LESS 
THAN FOUR PERCENT. A CHANGE OF 600 VOTES IN EACH OF 
THESE CONSTITUENCIES COULD SEE NATIONAL BACK IN OFFICE 
AT THE END OF THE YEAR. IN ANY EVENT, THE NEXT FOUR MONTHS 
WILL BE EXTREMELY INTERESTING ONES. SELDEN 
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